


 
 
 
 

ACCOUNTANT’S REPORT 
 
 

 
Primix Corporation 
New Paris, Indiana 
 
The accompanying balance sheets of Primix Corporation as of December 31, 2006 
and 2005, and the related statements of income, stockholders’ equity, and cash flows 
for the years then ended and the period from August 11, 1998 (inception) to December 
31, 2006. These statements have not been audited. 
 
The financial statements referred to above present fairly, in all material respects, the 
financial position of Primix Corporation as of December 31, 2006 and 2005, and the 
results of its operations and its cash flows for the years then ended and the period from 
August 11, 1998 (inception) to December 31, 2006, in conformity with generally 
accepted accounting principles. 
 
The accompanying financial statements have been prepared assuming the Company 
will continue as a going concern.  As discussed in Note 10 to the financial statements, 
the Company is a development stage company and may need additional capital to 
meets its cash requirements through December 31, 2007.  These factors raise 
substantial doubt about the Company’s ability to continue as a going concern.   
Management’s plans in regard to these matters are also described in Note 10.  The 
financial statements do not include any adjustments that might result from the outcome 
of this uncertainty. 
 
 
 
 
 
 
Sonja M. Gilman 
Chief Financial Officer 
 
 
New Paris, Indiana 
February 16, 2007 
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PRIMIX CORPORATION
(A Development Stage Company)

BALANCE SHEETS
December 31, 2006 and 2005

2006 2005

ASSETS

Current Assets
  Cash and cash equivalents $ 201,473             $ 222                
  Accounts receivable 129,801             188                
  Notes receivable 3,989                 
  Inventories 26,182               40,840           
  Primix China tie deposits 23,700               
  Prepaid expenses 17,339               1,306             

          Total current assets 402,484             42,556           

Property and Equipment, at depreciated cost 5,662                 329,864         

Other Assets 614,116             592,803         

$ 1,022,262          $ 965,223         

LIABILITIES AND STOCKHOLDERS' EQUITY

Current Liabilities
  Note payable $ 4,406                 $ 139,664         
  Accounts payable 268,198             330,589         
  Accrued expenses 18,969               114,282         
  Deferred License Fees 232,750             -                     

          Total current liabilities 524,323             584,535         

Long-Term Debt 145,949             44,699           

Commitments and Contingencies

Stockholders' Equity
  Common Stock 47,245               47,245           
  Preferred Stock -                          -                     
  Additional paid-in capital 3,157,062          3,219,597      

3,204,307          3,266,842      

  Less stock subscriptions receivable -                          (62,348)          
3,204,307          3,204,494      

  Deficit accumulated during development stage (2,852,317)         (2,868,504)     
351,990             335,990         

$ 1,022,262          $ 965,224         
See Notes to Financial Statements.

Unaudited Statement
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PRIMIX CORPORATION
(A Development Stage Company)

STATEMENTS OF INCOME
Years Ended December 31, 2006 and 2005 and Period From August 11, 1998 (Inception)
To December 31, 2006

August 11,
1998

(Inception) to
December 31,

2006 2005 2006

Revenues $ 30,830     $ 120,207 $ 268,085

Expenses:
  Research and development 20,423     15,946 643,466
  General and administrative 199,789   (133,005)   2,486,626

220,212   (117,059)   3,130,092
Other Income and expenses:
  Interest income 6,158       -                 6,164
  Sales - miscellaneous income -               56              20,217
  Interest expense (32,934)   (22,867)     (93,133)          
  Debt cancellation income 48,108     -                 49,638            
  Office Salary/PR Tax Cancellation 72,186     -                 72,186            
  China deposits recovered (lost) 233,899   -                 (4,497)            
  Interest & storage equipment (177,045) -                 (177,045)        
  Theft Loss (1,000)      (11,305)     (12,305)          
  Gain on disposal of fixed assets 56,196     -                 148,466          

          Net (loss) $ 16,186     $ 203,150 (2,852,316)

(Loss) per common share $ 0.00034   $ 0.00430   $ (0.06037)       

See Notes to Financial Statements.

Unaudited Statement
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Primix Corporation
(A Development Stage Company)

STATEMENTS OF STOCKHOLDERS' EQUITY
Years Ended December 31, 2006 and 2005 and Period From August 11, 1998 (Inception)
To December 31, 2006

(Deficit)
Accumulated

Additional Stock During the 
Paid-In Subscriptions Common Development

Shares Dollars Capital Receivable Stock Escrow Stage Total

Balance, August 11, 1998 0 0 0 0 0

  Proceeds from:
    Restricted issue, August 11, 1998 for 
      subscriptions receivable:
      Officers and directors 8,400,000 8,400 (8,400) 0
      Other individuals 1,600,000 1,600 (1,600) 0
    Offering of August 11, 1998, net of
       issuance costs, for cash 1,090,000 1,090 64,491 65,581
    Offering from November 30, 1998 through 
       August 26, 1999, net of issuance costs, for cash 58,000 58 17,390 17,448
    Net (loss) (109,213) (109,213)
Balance, December 31, 1998 11,148,000 11,148 81,881 (10,000) (109,213) (26,184)

  Proceeds from:
    Offering from November 30, 1998 through 
       August 26, 1999, net of issuance costs, for:
       Cash 1,203,000 1,203 354,764 355,967
       Subscriptions receivable 500,000 500 49,500 (50,000) 0
       Services rendered, at fair value of $50,000 2,000,000 2,000 (2,000) 0
    Offering from April 1, 1999 through 
       October 26, 2000, net of issuance costs, for:
        Cash 148,700 149 126,993 127,142
        Services rendered, at fair value of $50,000 50,000 50 42,701 42,751
        Services rendered, at fair value of $13,500 13,500 14 11,529 11,543
        Property and equipment, at fair value of $47,500 47,500 47 40,566 40,613
     Net (loss) (324,250) (324,250)
Balance, December 31, 1999 15,110,700 15,111 705,934 (60,000) (433,463) 227,582

  Private placement offering of April 1, 1999, (cont.)
       net of issuance costs, for:
       Cash 488,500 489 486,153 486,642
       Services rendered, at fair value of $200,000 200,000 200 199,800 (167,428) 32,572
Restricted issue, October 26, 2000:
       Cash 483,904 484 397,675 398,159
       Services rendered, at fair value of $23,000 27,824 28 22,866 22,894
       Equipment, at fair value of $74,000 89,522 89 73,571 73,660
       Payment of subscriptions receivable 50,000 50,000
       Patent and technology rights received in exchange
          for subscription receivable 6,900 6,900
       Net (loss)     (622,358) (622,358)
Balance, December 31, 2000 16,400,450 16,401 1,885,999 (170,528) (1,055,821) 676,051

See Notes to Financial Statements

Unaudited Statement
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Primix Corporation
(A Development Stage Company)

STATEMENTS OF STOCKHOLDERS' EQUITY
Years Ended December 31, 2006 and 2005 and Period From August 11, 1998 (Inception)
To December 31, 2006

(Deficit)
Accumulated

Additional Stock During the 
Paid-In Subscriptions Common Development

Shares Dollars Capital Receivable Stock Escrow Stage Total

Balance, December 31, 2000 16,400,450 16,401 1,885,999 (170,528) 0 (1,055,821) 676,051

Proceeds from:
  Private placement offering of February 13, 2001,
       net of issuance costs, for:
       Cash 20,000 20 19,980 20,000
  Security purchase agreement of November 16, 2000
       Mitsubishi International Corporation 625,000 625 499,375 500,000
  Private placement offering of November 26, 2001
       net of issuance costs, for: 
       Escrow shares 2,000,000 2,000 (2,000) 0
       Services rendered, at fair value of $27,000 26,850 150 27,000
       Cash 24,250 304 24,554
       Issuance costs (42,114) (42,114)
  Seniority Shares, at fair value of $8,000 10,000 10 7,990 8,000
  Equipment, at fair value of $31,850 31,850 32 63,668 63,700
  Payment of subscriptions receivable 99,999 99,999
  Services rendered, at fair value of $1,850 1,850 1,850
  Payment of subscriptions receivable as write-off
      to note payable shareholder 1,177 1,177
  Payment of subscriptions receivable in cash 73 73
  Net (loss) (907,592) (907,592)
Balance, December 31, 2001 19,087,300 19,088 2,485,998 (67,429) (1,546) (1,963,413) 472,698

Proceeds from:
  Private placement offering of November 26, 2001
       net of issuance costs, for: 
       Escrow shares (867,257)      (869)             18,986        1,546               19,663          
       Issuance costs (613)            (613)              
  Payment of subscriptions receivable 67,429            67,429          
  Net (loss) (347,875)         (347,875)       
Balance, December 31, 2002 18,220,043  18,219       2,504,371 -                    -                     (2,311,288)     211,302        

Seniority Shares, at fair value of $8,000 10,000 10 7,990 8,000
Proceeds from:
  Acquistion of Stock of Maple Tree Technologies, Inc.,
       net of issuance costs, for:
       Common Stock 25,000,000 25,000 610,000 635,000
       Preferred Stock 2,931,496 2,932 71,528 74,460
      Subscriptions receivable: (709,460)         (709,460)
  Private placement offering of March 14, 2003
       net of issuance costs, for: 
       Services rendered, at fair value of $236,417:
          Common Stock 6,494,757 6,495 158,471 164,966
          Preferred Stock 2,812,996 2,813 68,636 71,449
       Cash $10,000:
          Common Stock 275,200 275 6,715 6,990
          Preferred Stock 118,500 119 2,891 3,010
       Issuance costs (709) (709)
  Net (loss) (653,797) (653,797)
Balance, December 31, 2003 55,862,992 55,862 3,429,894 (709,460) -                     (2,965,085) (188,789)

       Issuance costs -                  0
  Net (loss) (106,568) (106,568)
Balance, December, 2004 55,862,992  55,862       3,429,894 (709,460)       -                     (3,071,653)     (295,357)       

Subscription paid from cash in QMLET 150,000          150,000
Subscription paid from return of stock (8,617,855)   (8,617)          (210,277)     531,856          312,962
Subscription receivable per write-off of expenses (34,744)           (34,744)
       Issuance costs (20) (20)
  Net (loss) 203,149 203,149
Balance, December 31, 2005 47,245,137  47,245       3,219,597 (62,348)         -                     (2,868,504)     335,990        

Subscription receivable per write-off (62,348)       62,348            -                    
       Issuance costs (186) (186)
  Net (loss) 16,189 16,189
Balance, December 31, 2006 47,245,137  47,245       3,157,063 -                    -                     (2,852,315)     351,993        

See Notes to Financial Statements

Unaudited Statement
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PRIMIX CORPORATION
(A Development Stage Company)

STATEMENTS OF CASH FLOW
Years Ended December 31, 2006 and 2005 and Period From August 11, 1998 (Inception)
To December 31, 2006

August 11,
1998

(Inception) to
December 31,

2006 2005 2006

Cash Flows From Operating Activities
  Net (loss) $ 16,186 $ 203,150 $ (2,852,318)          
  Adjustments to reconcile net (loss) to net
    cash (used in) operating activities:
    Depreciation 22,871 27,872 339,765              
    Amoritization 6,032 4,470 38,388                
    Services renderd in exchange for common stock -                      -                  435,103              
    Change in asset and liabilities:
      (Increase) decrease in:
        Accounts receivable (129,612)         258,318       (129,798)             
        Inventories 14,658             10,436         (26,182)               
        Inventory Stolen -                      (8,961)         (8,961)                 
        Prepaid expenses (16,034)           -                  (17,339)               
        Deposits (23,700)           -                  (23,200)               
      Increase (decrease) in:
        Accounts payable (62,392) 31,122 268,198              
        Accrued expenses (95,312) (224,252) 18,969                
        Deferred license fee 232,750 232,750              
             Net cash (used in) operating activities (34,553) 302,155 (1,724,625)          

Cash Flows From Investing Activities
  Sale or (purchase) of property and equipment 301,331           -                  (360,560)
  Increase (decrease) in other assets (31,279)           (379,993) (354,001)
             Net cash (used in) investing activities 270,052 (379,993) (714,561)

Cash Flows From Financing Activities
  Proceeds (payments) on bank note payable -                      -                  (69,269)
  Proceeds (payments) on note payable A. Schulman -                      -                  (12,500)
  Proceeds (payments) on note payable, stockholder (179,956)         (200,303)     65,116
  Proceeds from advance royalities 145,949           145,949
  Proceeds from funds received Maple Tree -                      -                  21,059
  Proceeds from issuance of common stock,
    net of issuance costs (185)                278,197       2,490,306
             Net cash provided by financing activities (34,192) 77,894 2,640,661
             Increase in cash and cash equivalents 201,307 56 201,475

Cash and cash equivalents, beginning 168 112 -                         

Cash and cash equivalents, ending $ 201,475 $ 168 $ 201,475

See Notes to Financial Statements.
Unaudited Statement
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